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Independent Auditor’s Report 
 
 
 
Board of Directors 
Sharsheret, Inc.   
Teaneck, New Jersey 
 
 

Opinion 

We have audited the financial statements of Sharsheret, Inc., which comprise the statements of financial 
position as of December 31, 2021 and 2020, and the related statements of activities, functional expenses, 
and cash flows for the years then ended, and the related notes to the financial statements.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Sharsheret, Inc. as of December 31, 2021 and 2020, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of Sharsheret, Inc. and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Sharsheret, Inc.’s ability to 
continue as a going concern within one year after the date that these financial statements are available to 
be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.  
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In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Sharsheret, Inc.’s internal control.  Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Sharsheret, Inc.’s ability to continue as a going concern for a 
reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 

 
 
New York, New York 
November 11, 2022 
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Sharsheret, Inc.   
Statements of Financial Position 

December 31, 2021 and 2020 

 

 
2021 2020

Assets

Cash and cash equivalents 1,284,926$     1,194,882$     

Investments 11,668,234     9,036,892        

Investment - 457(b) plan 58,723             49,549             

Contributions receivable 344,528           537,141           

Government grant receivable 23,687             22,048             

Prepaid expenses and other assets 55,467             74,428             

Total assets 13,435,565$   10,914,940$   

Liabilities and Net Assets

Liabilities

Accounts payable and accrued expenses 224,818$         190,315$         

Deferred rent payable 175                   3,135               

Deferred compensation payable 58,723             49,549             

Total current liabilities 283,716           242,999           

Loan payable -                        365,781           

Total liabilities 283,716           608,780           

Net Assets

Without donor restrictions 12,443,984     8,994,543        

With donor restrictions 707,865           1,311,617        

Total net assets 13,151,849     10,306,160     

Total liabilities and net assets 13,435,565$   10,914,940$   
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Sharsheret, Inc.   
Statements of Activities 

Years Ended December 31, 2021 and 2020 

 
 

Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

Revenues, Gains, Losses, and Other Support

Contributions 2,591,106$    809,253$        3,400,359$    1,828,082$    1,006,583$    2,834,665$    

Contributions - in-kind 10,363            -                       10,363            83,141            -                       83,141            

Special events 1,712,149$  1,540,410$    

Less direct costs of special events (154,164)      1,557,985       -                       1,557,985       (145,155)        1,395,255       -                       1,395,255       

Government grant 366,164          -                       366,164          359,863          -                       359,863          

Rental income 7,500              -                       7,500              2,000              -                       2,000              

Net investment return 871,129          -                       871,129          609,958          -                       609,958          

Forgiveness of loans 726,824          -                       726,824          -                       -                       -                       

Net assets released from restrictions 1,413,005       (1,413,005)     -                       1,045,426       (1,045,426)     -                       

Total revenues, gains, losses,

and other support 7,544,076       (603,752)        6,940,324       5,323,725       (38,843)           5,284,882       

Expenses 

Support programs and services 1,391,979       -                       1,391,979       1,120,373       -                       1,120,373       

Education and outreach programs 1,992,671       -                       1,992,671       1,873,158       -                       1,873,158       

Total program services 3,384,650       -                       3,384,650       2,993,531       -                       2,993,531       

Management and general 302,145          -                       302,145          271,173          -                       271,173          

Fundraising 407,840          -                       407,840          430,829          -                       430,829          

Total support services 709,985          -                       709,985          702,002          -                       702,002          

Total expenses 4,094,635       -                       4,094,635       3,695,533       -                       3,695,533       

Change in Net Assets 3,449,441       (603,752)        2,845,689       1,628,192       (38,843)           1,589,349       

Net Assets, Beginning of Year 8,994,543       1,311,617       10,306,160    7,366,351       1,350,460       8,716,811       

Net Assets, End of Year 12,443,984$  707,865$        13,151,849$  8,994,543$    1,311,617$    10,306,160$  

2021 2020

 
  



 

See Notes to Financial Statements 5 

Sharsheret, Inc.   
Statements of Functional Expenses 

Years Ended December 31, 2021 and 2020 

 
 

Support Education Program Direct Costs Total Total

Programs and Outreach Services Management of Special Fundraising Supporting

and Services Programs Total and General Fundraising Events Expense Services Total

Salaries 633,058$       1,285,300$    1,918,358$    163,795$       279,765$       -$                    279,765$       443,560$       2,361,918$    

Payroll taxes and employee benefits 80,268            162,969          243,237          20,768            35,473            -                       35,473            56,241            299,478          

Telephone and online communications 44,667            90,688            135,355          3,083              3,022              -                       3,022              6,105              141,460          

Quality of Life Services   410,516          -                       410,516          -                       -                       -                       -                       -                       410,516          

Occupancy 24,944            50,644            75,588            6,454              11,023            -                       11,023            17,477            93,065            

Equipment rental and purchases 8,295              16,842            25,137            2,146              3,664              -                       3,664              5,810              30,947            

Professional fees 31,317            63,584            94,901            26,933            373                 -                       373                 27,306            122,207          

Publicity and media 23,223            47,149            70,372            -                       799                 799                 799                 71,171            

Postage, printing, and publications 80,589            163,620          244,209          1,646              63,430            -                       63,430            65,076            309,285          

Travel and conferences 46,040            93,475            139,515          5,246              501                 501                 5,747              145,262          

Insurance 1,846              3,748              5,594              62                    159                 -                       159                 221                 5,815              

Office supplies 3,372              6,847              10,219            11,901            7,932              -                       7,932              19,833            30,052            

Caterer, music, and facility rental

(including donated tickets and supplies of $10,363) -                       -                       -                       -                       -                       154,164          154,164          154,164          154,164          

Credit card fees -                       -                       -                       48,602            -                       -                       -                       48,602            48,602            

Volunteer expenses 3,844              7,805              11,649            995                 1,699              -                       1,699              2,694              14,343            

Bad debt -                       -                       -                       10,514            -                       -                       -                       10,514            10,514            

Total expenses 1,391,979      1,992,671      3,384,650      302,145          407,840          154,164          562,004          864,149          4,248,799      

Less expenses deducted directly from

revenues on the statements of activities

Direct costs of special events -                       -                       -                       -                       -                       (154,164)        (154,164)        (154,164)        (154,164)        

Total expenses reported by

function on the statements

of activities 1,391,979$    1,992,671$    3,384,650$    302,145$       407,840$       -$                    407,840$       709,985$       4,094,635$    

Program Services Support Services

2021
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Sharsheret, Inc.   
Statements of Functional Expenses (Continued) 

Years Ended December 31, 2021 and 2020 

 
 

Support Education Program Direct Costs Total Total

Programs and Outreach Services Management of Special Fundraising Supporting

and Services Programs Total and General Fundraising Events Expense Services Total

Salaries 601,607$       1,221,445$    1,823,052$    162,551$       265,809$       -$                    265,809$       428,360$       2,251,412$    

Payroll taxes and employee benefits 72,105            146,394          218,499          19,384            31,942            -                       31,942            51,326            269,825          

Telephone and online communications 41,290            83,831            125,121          2,085              6,896              -                       6,896              8,981              134,102          

Quality of Life Services   197,771          -                       197,771          -                       -                       197,771          

Occupancy 29,339            59,567            88,906            7,927              12,963            -                       12,963            20,890            109,796          

Equipment rental and purchases 5,937              12,054            17,991            1,606              2,623              -                       2,623              4,229              22,220            

Professional fees 32,722            66,436            99,158            19,807            1,195              -                       1,195              21,002            120,160          

Publicity and media

(including donated advertising of $25,000) 29,039            58,957            87,996            -                       5,660              -                       5,660              5,660              93,656            

Postage, printing, and publications

(including donated supplies of $58,141) 74,893            152,056          226,949          967                 100,286          -                       100,286          101,253          328,202          

Travel and conferences 22,537            45,756            68,293            95                    304                 -                       304                 399                 68,692            

Insurance 2,290              4,649              6,939              102                 431                 -                       431                 533                 7,472              

Office supplies 8,901              18,071            26,972            11,176            1,833              -                       1,833              13,009            39,981            

Caterer, music, and facility rental -                       -                       -                       -                       -                       145,155          145,155          145,155          145,155          

Credit card fees -                       -                       -                       35,697            -                       -                       -                       35,697            35,697            

Volunteer expenses 1,942              3,942              5,884              525                 887                 -                       887                 1,412              7,296              

Bad debt -                       -                       -                       9,251              -                       -                       -                       9,251              9,251              

Total expenses 1,120,373      1,873,158      2,993,531      271,173          430,829          145,155          575,984          847,157          3,840,688      

Less expenses deducted directly from

revenues on the statements of activities

Direct costs of special events -                       -                       -                       -                       -                       (145,155)        (145,155)        (145,155)        (145,155)        

Total expenses reported by

function on the statements

of activities 1,120,373$    1,873,158$    2,993,531$    271,173$       430,829$       -$                    430,829$       702,002$       3,695,533$    

2020

Program Services Support Services
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Sharsheret, Inc.   
Statements of Cash Flows 

Years Ended December 31, 2021 and 2020 

 
 

2021 2020

Operating Activities

Change in net assets 2,845,689$     1,589,349$     

Items not requiring (providing) cash

Provision for bad debt 9,251               9,251               

Forgiveness of loans (726,824)         -                        

Net realized and unrealized gains on investments (508,797)         (510,939)         

Changes in

Contributions receivable 183,362           (106,050)         

Government grant receivable (1,639)              3,127               

Prepaid expenses and other assets 18,961             (57,845)            

Accounts payable and accrued expenses 34,503             40,989             

Deferred rent payable (2,960)              4,019               

Deferred compensation payable 9,174               10,350             

Net cash provided by operating activities 1,860,720        982,251           

Investing Activities

Proceeds from disposition of investments 1,765,100        541,830           

Purchases of investments (3,896,819)      (2,093,382)      

Net cash used in investing activities (2,131,719)      (1,551,552)      

Financing Activities

Proceeds from loan 361,043           365,781           

Net cash provided by financing activities 361,043           365,781           

Net Change in Cash and Cash Equivalents 90,044             (203,520)         

Cash and Cash Equivalents, Beginning of Year 1,194,882        1,398,402        

Cash and Cash Equivalents, End of Year 1,284,926$     1,194,882$     
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Sharsheret, Inc. (the Organization) is a national not-for-profit organization supporting young 

Jewish women and their families facing breast cancer.  The Organization’s mission is to offer a 

community of support to women, of all backgrounds, diagnosed with breast cancer or at increased 

genetic risk, by fostering culturally relevant individualized connections with networks of peers, 

health professionals, and related resources.  The Organization’s programs are open to all women 

and men.   

The Organization’s revenues and other support are derived principally from contributions and 

special events.   

As a result of COVID-19, effective March 2020, the Organization went remote.  The 

Organization’s programs were run on a hybrid basis beginning October 2021.  The Organization 

conducted their special events remotely through December 31, 2021. 

The Organization offers the following national programs: 

Support Programs and Services 

Peer Support Network, connecting women newly diagnosed or at high risk of developing breast 

cancer or ovarian cancer one-on-one with others who share similar diagnoses and experiences.   

Embrace, supporting women living with advanced breast cancer and ovarian cancer.   

Genetics for Life, addressing hereditary breast cancer and ovarian cancer.   

Thriving Again, providing individualized support, education, and survivorship navigation for 

breast cancer survivors.   

Busy Box, for young parents facing cancer.   

Best Face Forward, addressing the cosmetic side effects of treatment.   

Sharsheret Supports, developing local support groups and programs.   

Family Focus, providing resources and support for caregivers and family members.   

Ovarian Cancer Program, tailored resources and support for young Jewish women and families 

facing ovarian cancer.   

Best Face Forward 2.0 provides services and subsidies for eligible individuals for non-medical 

services that are critical to a woman’s quality of life and body image.   

Education and Outreach Programs 

Health Care Symposia, on issues unique to younger women facing breast cancer and ovarian 

cancer.   
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Sharsheret on Campus, outreach to students on campus.   

Sharsheret Educational Resource Booklet Series, culturally relevant publications for Jewish 

women, their families, and health care professionals.   

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amounts of revenues, expenses, 

gains, losses and other changes in net assets during the reporting period.  Actual results could differ 

from those estimates.   

Cash and Cash Equivalents 

The Organization considers all liquid investments with original maturities of three months or less 

to be cash equivalents.  Uninvested cash and cash equivalents included in investment accounts are 

not considered to be cash and cash equivalents.  At December 31, 2021 and 2020, cash equivalents 

consisted primarily of money market accounts.   

At December 31, 2021, the Organization’s cash accounts exceeded federally insured limits by 

approximately $63,000.   

Investments and Net Investment Return 

Investments are carried at fair value.   

The Organization invests in various investment securities.  Investment securities, in general, are 

exposed to various risks such as interest rate, credit, and overall market volatility.  Due to the level 

of risk associated with certain investments, it is at least reasonably possible that changes in the 

values of the investments will occur in the near term, based on the markets’ fluctuations, and that 

such changes could materially affect the amounts reported in the Organization’s financial 

statements.   

Investment return includes dividend, interest, and other investment income; realized and unrealized 

gains and losses on investments carried at fair value; and realized gains and losses on other 

investments, less external and direct internal investment expenses.  Gains and losses on the sale of 

securities are recorded on the trade date and are determined using the specific identification 

method.   

Long-Lived Asset Impairment 

The Organization evaluates the recoverability of the carrying value of long-lived assets whenever 

events or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset 

is tested for recoverability and the undiscounted estimated future cash flows expected to result 

from the use and eventual disposition of the asset are less than the carrying amount of the asset, the 

asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 

carrying amount of a long-lived asset exceeds its fair value.   
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No asset impairment was recognized during the years ended December 31, 2021 and 2020.   

Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or 

grantor restrictions.   

Net assets without donor restrictions are available for use in general operations and not subject to 

donor or certain grantor restrictions.   

Net assets with donor restrictions are subject to donor or certain grantor restrictions.  Restrictions 

are temporary in nature, such as those that will be met by the passage of time or other events 

specified by the donor.   

Contributions 

Contributions are provided to the Organization either with or without restrictions placed on the gift 

by the donor.  Revenues and net assets are separately reported to reflect the nature of those gifts – 

with or without donor restrictions.  The value recorded for each contribution is recognized as 

follows: 

Nature of the Gift Value Recognized 

  

Conditional gifts, with or without restriction  

 Gifts that depend on the Organization 

overcoming a donor-imposed barrier to be 

entitled to the funds  

Not recognized until the gift becomes 

unconditional, i.e., the donor-imposed 

barrier is met 

Unconditional gifts, with or without restriction  

 Received at date of gift – cash and other assets Fair value 

 Expected to be collected within one year Net realizable value 

 Collected in future years Initially reported at fair value determined 

using the discounted present value of 

estimated future cash flows technique 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in 

future years is also recognized each year as the present-value discount is amortized using the level-

yield method.   

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets 

with donor restrictions are reclassified to net assets without donor restrictions and reported in the 

statements of activities as net assets released from restrictions.  Absent explicit donor stipulations 

for the period of time that long-lived assets must be held, expirations of restrictions for gifts of 

land, buildings, equipment and other long-lived assets are reported when those assets are placed in 

service.   
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Gifts and investment income that are originally restricted by the donor and for which the restriction 

is met in the same time period the gift is received are recorded as revenue with donor restrictions 

and then released from restriction.   

Conditional contributions having donor stipulations which are satisfied in the period the gift is 

received are recorded as revenue and net assets without donor restrictions.   

In-Kind Contributions 

In addition to receiving cash contributions, the Organization receives in-kind contributions of 

program supplies and services from various donors.  It is the policy of the Organization to record 

the estimated fair value of certain in-kind donations as an expense in its financial statements, and 

similarly increase contribution revenue by the same amount.  For the years ended December 31, 

2021 and 2020, $10,363 and $83,141, respectively, was received in in-kind contributions.   

Government Grants 

Support funded by grants is recognized as the Organization meets the conditions prescribed by the 

grant agreement, performs the contracted services or incurs outlays eligible for reimbursement 

under the grant agreements.  Grant activities and outlays are subject to audit and acceptance by the 

granting agency and, as a result of such audit, adjustments could be required.   

Allowance for Doubtful Accounts 

The Organization determines whether an allowance for uncollectibles should be provided for 

contributions and government grants receivable.  Such estimates are based on management’s 

assessment of the aged basis of its receivables, current economic conditions, subsequent collections 

and historical information.  Contributions and government grants receivable are written off against 

the allowance for doubtful accounts when all reasonable collection efforts have been exhausted.  

Interest is not charged on outstanding receivables.  As of December 31, 2021 and 2020, no  

allowance for doubtful accounts was deemed necessary.   

Income Taxes 

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 

Code and a similar provision of state law.  However, the Organization is subject to federal income 

tax on any unrelated business taxable income.   

The Organization files tax returns in the U.S. federal jurisdiction.   

Operating Leases 

Rent expense is recorded on the straight-line basis over the term of the lease.  Deferred rent 

represents the difference between fixed payments and the rent expense.   
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Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 

functional basis in the statements of activities.  The statements of functional expenses present the 

natural classification detail of expenses by function.  Certain costs have been allocated among the 

program, management and general and fundraising categories based on the time spent by personnel 

in the various departments.   

 

Note 2: Contributions Receivable 

The Organization received unconditional promises to give.  Contributions receivable are due as 

follows:  

2021

Without With

Donor Donor

Restrictions Restrictions Total

Due within one year 86,528$           195,500$        282,028$        

Due within one to five years -                        62,500             62,500             

86,528$           258,000$        344,528$        
 

2020

Without With

Donor Donor

Restrictions Restrictions Total

Due within one year 180,391$        341,750$        522,141$        

Due within one to five years -                        15,000             15,000             

180,391$        356,750$        537,141$        
 

 

Note 3: Government Grant 

In 2014, the Organization entered into a cooperative agreement with the Centers for Disease 

Control and Prevention to enhance and sustain structured support services for Jewish young women 

facing breast cancer.  The grant is for $1,750,000 over five years.  This grant expired in 2019.  The 

Organization renewed the grant in October 2019.  The renewed grant is for $1,800,000 over five 

years, and is a conditional grant.  In 2021 and 2020, the Organization recognized $366,164 and 

$359,863, respectively.  The unspent balance available as of December 31, 2021 and 2020 was 

$1,000,548 and $1,366,712, respectively.   
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Note 4: Operating Leases  

The Organization entered into a noncancelable lease for office space in New Jersey.  The lease 

expires May 31, 2024.  

In 2020 the Organization terminated their leases in Florida, California, and Illinois that were 

previously on a month-to-month basis.  

Minimum future payments under the terms of the lease are as follows:  

2022 76,764$           

2023 83,742             

2024 34,893             

195,399$        
 

Rent expense for all operating leases for 2021 and 2020 was $84,504 and $101,418, respectively.   

Deferred rent for 2021 and 2020 was $175 and $3,135, respectively.   

In 2020 the Organization subleased part of their New Jersey space for $1,000 a month.  Rental 

income for the years ended December 31, 2021 and 2020 was $7,500 and $2,000, respectively.   

 

Note 5: Pension and Other Postretirement Benefit Plans 

Defined Contribution Plan 

The Organization has a 403(b) plan covering employees working 12 or more hours per week.  The 

Plan allows for discretionary contributions by the Organization.  Pension expense was $36,452 and 

$33,877 for the years ended December 31, 2021 and 2020, respectively.   

 

Note 6: Deferred Compensation Agreement 

The Organization established a deferred compensation agreement for executives selected by the 

Board of Directors.  The funds are maintained in segregated investment accounts and are payable 

under the terms of the agreement.  Contributions were $10,000 in 2021 and 2020.  The estimated 

liability at December 31, 2021 and 2020 was $58,723 and $49,549, respectively.   
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Note 7: Net Assets With Donor Restrictions 

Net Assets With Donor Restrictions 

Net assets with donor restrictions at December 31 are restricted for the following purposes or 

periods: 

2021 2020

Subject to expenditure for specified purpose

Support programs and services 463,681$     961,770$     

Education and outreach programs 134,184        182,327        

597,865        1,144,097    

Subject to the passage of time

Promises to give that are not restricted by 

donors but which are unavailable for 

expenditure until due 110,000        167,520        

707,865$     1,311,617$  
 

Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 

purposes or by occurrence of other events specified by donors.   

2021 2020

Expiration of time restrictions 157,520$     50,000$        

Satisfaction of purpose restrictions

Support programs and services 941,792        837,243        

Education and outreach programs 313,693        158,183        

1,255,485    995,426        

1,413,005$  1,045,426$  
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Note 8: Liquidity and Availability 

Financial assets available for general expenditures without donor or other restrictions limiting their 

use, within one year of the statements of financial position date, comprise the following: 

2021 2020

Financial assets at year-end

Cash and cash equivalents 1,284,926$    1,194,882$    

Investments 11,668,234    9,036,892      

Investment - 457(b) plan 58,723           49,549           

Contributions receivable 344,528         537,141         

Government grant receivable 23,687           22,048           

Total financial assets 13,380,098    10,840,512    

Donor imposed restrictions

Funds with donor restrictions (707,865)        (1,311,617)    

Net financial assets after donor-imposed

restrictions 12,672,233    9,528,895      

Internal designations

Investment - 457(b) plan (58,723)          (49,549)          

Financial assets available to meet cash needs  

for general expenditures within one year 12,613,510$ 9,479,346$    
 

The Organization manages its liquidity following three guiding principles: operating within a 

prudent range of financial soundness and stability, maintaining adequate liquid assets to fund near-

term expenditures, and operating needs and maintaining sufficient liquidity to provide reasonable 

assurance that long-term obligations will be discharged.  The Organization monitors liquidity and 

cash flow on an ongoing basis to ensure an appropriate amount of cash and cash equivalents are 

available to meet current expenditure needs.   

 

Note 9: Investments and Disclosures About Fair Value Measurements 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date.  Fair value measurements 

must maximize the use of observable inputs and minimize the use of unobservable inputs.  The 

hierarchy comprises three levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar 

assets or liabilities, quoted prices in markets that are not active, or other inputs 

that are observable or can be corroborated by observable market data for 

substantially the full term of the assets or liabilities 
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Level 3 Unobservable inputs supported by little or no market activity and that are 

significant to the fair value of the assets or liabilities 

Recurring Measurements 

The following tables present the fair value measurements of assets recognized in the accompanying 

statements of financial position measured at fair value on a recurring basis and the level within the 

fair value hierarchy in which the fair value measurements fall at December 31, 2021 and 2020: 

Quoted Prices in Significant

Active Markets Other Significant

for Identical Observable Unobservable

Assets/Liabilities Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

Mutual funds

Blended 2,136,861$      2,136,861$      -$                      -$                      

Exchange-traded funds (ETF)

Equity - domestic 8,773,161        8,773,161        -                        -                        

Total investments reported on

the fair value hierarchy 10,910,022      10,910,022$    -$                      -$                      

Cash and cash equivalents 816,935           

11,726,957$    

Reconciliation to statement

of financial position

Investments 11,668,234$    

Investment - 457(b) plan 58,723              

Total 11,726,957$    

Fair Value Measurements at Reporting Date Using

2021
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Quoted Prices in Significant

Active Markets Other Significant

for Identical Observable Unobservable

Assets/Liabilities Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

Mutual funds

Blended 5,206,847$      5,206,847$      -$                      -$                      

Money Market -                        -                        -                        -                        

U.S. Treasury securities bonds -                        -                        -                        -                        

Closed end fund

Equity securities of master

limited partnerships -                        -                        -                        -                        

Exchange-traded funds (ETF)

Equity - domestic 3,622,412        3,622,412        -                        -                        

Equities

Domestic -                        -                        -                        -                        

Total investments reported on

  

the fair value hierarchy 8,829,259        8,829,259$      -$                      -$                      

Cash and cash equivalents 257,182           

9,086,441$      

Reconciliation to statement

of financial position

Investments 9,036,892$      

Investment - 457(b) plan 49,549

Total 9,086,441$      

Fair Value Measurements at Reporting Date Using

2020

 

The following is a description of the valuation methodologies and inputs used for assets measured 

at fair value on a recurring basis and recognized in the accompanying statements of financial 

position, as well as the general classification of such assets and liabilities pursuant to the valuation 

hierarchy.  There have been no significant changes in the valuation techniques during the years 

ended December 31, 2021 and 2020.   

Investments 

Where quoted market prices are available in an active market, securities are classified within 

Level 1 of the valuation hierarchy.  If quoted market prices are not available, then fair values are 

estimated by using quoted prices of securities with similar characteristics or independent asset 

pricing services and pricing models, the inputs of which are market-based or independently sourced 

market parameters, including, but not limited to, yield curves, interest rates, volatilities, 

prepayments, defaults, cumulative loss projections and cash flows.  Such securities are classified in 

Level 2 of the valuation hierarchy.   

The methods described above may produce a fair value calculation that may not be indicative of 

net realizable value or reflective of future fair values.  Furthermore, while the Organization 

believes its valuation methods are appropriate and consistent with other market participants, the use 

of different methodologies or assumptions to determine the fair value of certain financial 

instruments could result in a different fair value measurement at the reporting date.   
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Note 10: Loan Payable 

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Relief, and Economic 

Security Act (CARES Act).  On April 7, 2020, the Organization received a loan in the amount of 

$365,781 pursuant to the Paycheck Protection Program (PPP) loan.  The Organization elected to 

account for the funding as a loan in accordance with Accounting Standards Codification Topic 470, 

Debt.  The loan was due two years from the date of the note and had a fixed interest rate of 0.98% 

per year.  

Forgiveness of the loan on May 21, 2021 was recognized as a gain in the financial statements in 

2021.  PPP loans are subject to audit and acceptance by the U.S. Department of Treasury, Small 

Business Administration, or lender; as a result of such audits, adjustments could be required to any 

gain recognized.  

On December 27, 2020, the Consolidated Appropriations Act of 2021 was signed into law and, 

among other things, established a new “Second Draw” Paycheck Protection Program.  The 

Organization received a second PPP loan of $361,043 on January 28, 2021 pursuant to the 

Paycheck Protection Program Second Draw.  The loan was due in five years from the date of the 

first disbursement and had a fixed interest rate of 1% per year. 

As of September 10, 2021, the Organization's second PPP Loan of $361,043 was approved for full 

forgiveness and recognized as a gain. 

 

Note 11: Revenue from Contracts with Special Event Attendees 

Special Events Revenue  

Revenue from special events is reported at the amount that reflects the consideration to which the 

Organization expects to be entitled in exchange for the direct cost of the benefits received by the 

participant at the event.  

Performance Obligations and Transaction Price Allocated to Remaining Performance 
Obligations  

Performance obligations are determined based on the nature of the services provided by the 

Organization.  Revenue for performance obligations satisfied over a period of time is generally 

recognized when goods are provided to donors over a period of time and the Organization does not 

believe it is required to provide additional goods or services related to that sale.  

Transaction Price  

The Organization determines the transaction price based on standard charges for goods and 

services provided.  For the years ended December 31, 2021 and 2020, the Organization recognized 

revenue of approximately $28,000 and $17,000, respectively, from goods and services that transfer 

to the attendee over a period of time.  
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Note 12: Subsequent Events 

Subsequent events have been evaluated through November 11, 2022, which is the date the financial 

statements were available to be issued.   

 

Note 13: Future Changes in Accounting Principles 

Accounting for Leases 

The Financial Accounting Standards Board (FASB) amended its standard related to the accounting 

for leases.  Under the new standard, lessees will now be required to recognize substantially all 

leases on the balance sheet as both a right-of-use asset and a liability.  The standard has two types 

of leases for income statement recognition purposes: operating leases and finance leases.  

Operating leases will result in the recognition of a single lease expense on a straight-line basis over 

the lease term similar to the treatment for operating leases under existing standards.  Finance leases 

will result in an accelerated expense similar to the accounting for capital leases under existing 

standards.  The determination of lease classification as operating, or finance will be done in a 

manner similar to existing standards.  The new standard also contains amended guidance regarding 

the identification of embedded leases in service contracts and the identification of lease and 

nonlease components in an arrangement.  The new standard is effective for the Organization’s 

annual periods beginning after December 15, 2021, and any interim periods within annual reporting 

periods that begin after December 15, 2022.  The Organization is evaluating the impact the 

standard will have on the financial statements; however, the standard is expected to have an impact 

on the financial statements due to the recognition of additional assets and liabilities for operating 

leases. 

Contributed Nonfinancial Assets 

On September 17, 2020, FASB issued ASU 2020-07, Topic 958: Presentation and Disclosures by 

Not-for-Profit Entities for Contributed Nonfinancial Assets, to increase the transparency of 

contributed nonfinancial assets through enhancements to presentation and disclosure.  The standard 

requires contributed nonfinancial assets to be presented on a separate line item in the statement of 

activities, segregated apart from contributions of cash and other financial assets.  Additionally, 

disclosure requirements have been amended to require a disaggregation of the amount of 

contributed nonfinancial assets recognized within the statement of activities by category that 

depicts the type of contributed nonfinancial assets, as well as specific disclosure requirements for 

each category recognized.  The amendments in this update will be applied on a retrospective basis 

and are effective for annual periods beginning after June 15, 2021 and interim periods within 

annual periods beginning after June 15, 2022.  Early adoption is permitted. 


